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INEDIBLE GELATIN FROM YUGOSLAVIA, SWEDEN, GERMANY AND THE 
NETHERLANDS 

1 . TREASURY WILL PUBLISH IN THE FEDERAL REGISTER OF 
JANUARY 26 NOTICE OF INITIATION OF ANTIDUMPING PROCEEDINGS 
CONCERNING ANIMAL GLUE AND INEDIBLE GELATIN (TSUS 455.40 
AND 455.42) FROM YUGOSLAVIA, SWEDEN, GERMANY AND THE 
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NETHERLANDS. 

2. TREASURY HAS SIX MONTHS FROM DATE OF PUBLICATION BEFORE 
A TENTATIVE DETERMINATION IS REQUIRED ON WHETHER OR NOT 
THE SUBJECT MERCHANDISE IS BEING SOLD AT LESS THAN FAIR 
VALUE IN THE UNITED STATES. THE TREASURY MAY TAKE AN 
ADDITIONAL THREE MONTHS FOR FURTHER INVESTIGATION IF AT 
LEAST ONE EXPORTER AND ONE IMPORTER REQUEST A SIX MONTH 
RATHER THAN A THREE MONTH WITHHOLDING OF APPRAISEMENT. 

(IN THE ABSENCE OF SUCH A REQUEST THE TENTATIVE AND FINAL 
DETERMINATIONS ARE ISSUED SIMULTANEOUSLY.) IF TREASURY 

DETERMINES THAT SALES AT LESS THAN FAIR VALUE HAVE TAKEN 
PLACE THE CASE WILL BE REFERRED TO THE UNITED STATES INTER 

NATIONAL TRADE COMMISSION FOR A THREE MONTH INQUIRY 
INTO INJURY. 

3. IN THE PERIOD JANUARY -NOVEMBER 1976, U.S. IMPORTS 
OF THE SUBJECT MERCHANDISE WERE 1.1 MILLION DOLLARS 
FROM THE NETHERLANDS, 725,000 DOLLARS FROM WEST GERMANY 
721,000 DOLLARS FROM YUGOSLAVIA AND 606,000 DOLLARS FROM 
SWEDEN. 

4. THE RESPECTIVE EMBASSIES WILL BE INFORMED BY TREASURY 
OF THE PROCEEDING ON JANUARY 24 AND A PRESS RELEASE WILL 
BE ISSUED ON JANUARY 25. 

5. FYI - EMBASSY BELGRADE MAY WISH TO REFER TO SECTION 
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321 OF THE TRADE ACT OF 1974, IN PARTICULAR AMENDMENTS 
TO SECTION 205 C OF THE ANTIDUMPING ACT. THESE AMENDMENTS 
REQUIRE SPECIAL PROCEDURES IF IT IS DETERMINED THAT THE 
ECONOMY OF THE COUNTRY UNDER INVESTIGATION IS STATE- 
CONTROLLED TO AN EXTEND THAT SALES OR OFFERS OF SALES 
WITHIN THAT ECONOMY DO NOT PERMIT A DETERMINATION OF FAIR 
VALUE. SOME OF THE FACTORS THAT WILL BE CONSIDERED BY 
TREASURY IN MAKING A DETERMINATION ON WHETHER YUGOSLAVIA 
IS STATE-CONTROLLED OR NOT FOR THE PURPOSES OF THE 
INVESTIGATION ARE 1) CONVERTIBILITY OF CURRENCY; 2) 

PROCESS OF DECISION-MAKING INCLUDING WHETHER ENTERPRISES 
ARE INDEPENDENT IN DETERMINING OWN PRICES; AND 3) 
RELATIONSHIP OF GOVERNMENT AUTHORITIES AND EXPORTERS. 
WHILE YUGOSLAVIA MAY WELL NOT RPT NOT FALL INTO THIS 
CATEGORY, EMBASSY SHOULD BE AWARE OF ITS PROVISIONS. 

END FYI. 

VANCE 
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